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Sustainable Development and International Development Cooperation Memo 7

Part 2: SD and Development Policy in Developing Countries

0. Discussion on Environment and Development
Environment and Development: Environmental Kuznets Curve
Development and Poverty: Direct root or Indirect root (source of growth)
Poverty and Inequality (Gap, Disparity)
Development and Inequality: Kuznets Curve
(Development and Growth)

1. Poverty and development, Poverty and Environment
Vicious cycle of poverty — Vicious cycle between poverty and environment

Some of main characteristics of developing society, labor surplus and lack of capital
+ Clifford Geertz, C. (1963), Agricultural Involution: the Process of Ecological Change in Indonesia,
Univ. of California Press. = agricultural involution and shared poverty
* Scott, J. C. (1976), The Moral Economy of the Peasant: Rebellion and Subsistence in Southeast
Asia, Yale Univ. Press. = patron-client bonds

Global system or structure of international economy
* Prebisch-Singer Thesis: The terms of trade between primary products and manufactured goods tend

to deteriorate over time.

Poverty Trap: Low level equilibrium between poverty and underdevelopment (population growth),
vicious circle (cycle)
+ Big Push, Trickle Down, Modernization

Big Push: Economic strategy to initiate or accelerate economic growth by large scale investments.
Trickle Down: Economic Growth would automatically bring benefit to the mass.

2. Two Sector Development Model
2 Sector Development model: Lewis model, surplus labor, traditional sector and modern sector

3. Development Strategy: Industrialization

* Import Substituting Industrialization: Effort to replace major consumer imports by promoting the
emergence and expansion of domestic industries (textile, shoes, and household applicants etc.).
Protective Tariffs, Import quotas system (import permission), high exchange rate control

* Export Oriented Industrialization: export promotion, industrial policy, investment incentives
References

Sachs, J. D. (2008), Common Wealth: Economics for a Crowded Planet, Penguin Press
Todaro, M. and S. Smith (2008), Economic Development, Longman



£1 TI7VHETVTOERADEES (1YY 1 FALLT)
1981 4 1984 4 1987 4 1990 4 1993 4 1996 4 1999 4 2002a £
BA % |[BA % |BEA % |[BEA % [BEA % [BEA % [BEA % |[EBA %
777 80 577| 56 389 43 280 47 296 42 249| 29 166| 28 157| 2.1 116
A TEEE . . . . . . . . . . i ) . . ) .
M7 48 515| 4.6 468 4.7 450| 46 413| 48 40.1| 46 366 43 322| 44 312
HJ-H
_ 1.6 416 20 463| 22 468| 23 446| 24 440| 27 456 29 457 3.0 440
S F72Uh
#HR 148 404 | 12.8 328 11.7 284 | 122 279 12.1 263 | 11.0 22.8| 11.0 21.8| 102 19.4
() W7 U7 - KEFEFERIT, AR, FEE o TR —nVEzBRWizg EETH D, BT
TR, TIH=ZARE Y R TITTva, T—E AR, BATT, F/8—)b X
FRE G ANVTG U THD, VT T« TT7UREYT - BT D A8 BETH D,
(HFT) World Development Indicators [2006] X ¥ 1ER%,
£2 77V ALTVTOANDEANOEMBOHRE
1960 4 1970 4= 1980 4 1990 4 2000 £
W77 - AOUEN) 9.0 11.2 13.6 16.0 18.0
KEFEFEE | EFH0EM (%) 2.2 2.2 2.0 1.1
. a¢E 5.6 7.1 9.0 11.1 13.5
U AOUEN)
FELHOEN (%) 2.0 2.0 2.0 2.0
H7 o | ABUEA) 23 2.9 3.9 5.2 6.7
7 T7U0 | EFHDOENM(%) 2.6 3.0 3.0 2.9
R AO{EN) 30.2 36.7 44.2 52.4 60.7
FELHOEN (%) 1.9 2.0 2.0 1.1
(HiFT) World Development Indicators database  (http:/www.worldbank.org/) & U {ER,
#:3 TI7VHETIOTDOEE]R GDP ERE
1960 4= 1970 4= 1980 4 1990 &= 2000 4 2005 £
. 2 31.4 32.9 24.4 20.0 12.6 13.0
RT2T - ;i 30.5 32.5 425 40.3 46.0 45.0
P—p ¥ 38.1 34.6 33.0 39.8 414 42.0
=S 45.8 44.8 38.0 30.5 25.1 19.0
7T T3 17.6 19.9 23.8 26.6 26.2 27.0
P—p ¥ 36.6 35.3 38.2 42.8 48.8 54.0
R _ | BE 27.1 21.0 17.6 18.1 17.0 17.0
BT YT .
oy T3 28.2 29.3 38.2 34.2 30.0 32.0
P—b ¥ 454 49.7 442 48.0 53.1 51.0




Schedule

Part 1: Concept and theory of sustainable development

1. Introduction: SD and Global Sustainability 9/30

2. Concept of SD  10/07

3-4. Theory and policy of SD: Criteria and Indicators of SD  10/14, 10/28
Part 2: SD and Development Policy in Developing Countries

5. Present situation of global development and cooperation 11/4

6-7. Poverty, Development, and Environment: Poverty Trap, Big push, Dual society and two sector
development model 11/11, 11/18

8. Development strategy: import substitution and export oriented 11/25

Part 3: SD and Developed Countries/Developing Countries

9. PRSP and MDGs 12/2

10. Paris Declaration 12/9

11. Assessing Aid 12/16

12. Aid and environment 1/6

Part 4: Social Capacity Development and Institutional Change

13. Capacity for Development 1/13
14. Capacity Assessment and Institutional Change: Examination? 1/20 (Close?) ,1/27
15. Concluding remarks 2/3



