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Environmental Economics and Policy: Memo 3

1. History of Environmental Policy in Japan
1950s Rapid Economic Growth, Yokkaichi Air Pollution, Pollution Victim Protest Movement
Citizen movements, pioneering role of local governments
1964 Yokohama Pollution Control Agreement (ke i A2 IE #7E)
1967 Basic Law for Environmental Pollution Control (/%5 %} 5 FAYE)
1968 Air Pollution Control Law (K575 44 1k 1)
K Value Controls: g=Kx10°xHe?, K Values: 3.0-14.5 (17.5), q: kg/Nm’/h
1974 Total Load Controls
1970 Pollution Diet (/A% [E4:), Water Pollution Control Law (ZK'E {5 ¥# 1E15)
1971 Creation of Environment Agency (EzH2)T)
1972 Natural Environment Preservation Law (H SRERBE{RF#1E)
1973 Compensation Law for Pollution-Related Health Damage (1987 amended)
(N EEEF A EMMETS) . PPP: Polluter Pays Principle
1974 Amendment of Air Pollution Control Law (Total pollutant load control)
1979 Amendment of Water Pollution Control Law (Total pollutant load control)

1993 Environment Basic Law (B 52 5EAN%)

1994 Basic Environment Plan (Eg5% A G )

1997 Environmental Impact Assessment Law (BR53 52285 A 1)

1998 Law Concerning the Promotion of the Measures to Cope with Global Warming
(MR b SR HEME 1)

2000 Circular Society Basic Law (B tH Tl HEME FEATE)

2001 Ministry of Environment (BR5:44)

2002 Law for the Promotion of Nature Restoration (H #AF5AEH#EHE]L)

2. 3 Types of Environmental Policy
CAC: command and control * Emission Standard

* Technology Standard

MBIs: market based instruments  * Pollution Charge (Tax)
* Emission Rights Trading

VA: voluntary approach * Pollution control agreement
+ Certification: ISO14000, Eco-labeling
+ CSR, Environment Audit
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3. Effectiveness and Efficiency of Environmental Policy

MBIs and CAC
Effectiveness
Efficiency: static and dynamic

Equity

MBIs
Pollution Charge
Internalization of Environmental Cost: Pigovian Tax — Pollution Charge — Price mechanism

Transaction cost — Baumol and Oats tax

Pollution rights trading

Market mechanism
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