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Environmental Economics and Policy: Memo 4
1. 3 Types of Environmental Policy
Environmental Standards, Ambient Standards
CAC: command and control * Emission (Effluent) Standard

(K Value Controls: g=Kx10~xHe? K Values: 3.0-14.5 (17.5), q: kg/Nm’/h)

* Technology Standard
MBIs: market based instruments  * Pollution Charge (Tax)
* Emission Rights Trading

VA: voluntary approach * Pollution control agreement: local governments and private company

* Certification: ISO14000, Eco-labeling
+ CSR, Environment Audit

2. Effectiveness and Efficiency of Environmental Policy
MBIs and CAC: Effectiveness, Efficiency: static and dynamic, Equity

MBISs: Pollution Charge: Internalization of Environmental Cost: Pigovian Tax — Pollution Charge

— Price mechanism, Transaction cost — Baumol and Oats tax
Pollution rights trading: Market mechanism
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